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DIRECTORS’ REPORT 
 
Dear Members,  
 
We, the Directors of HMC MM Auto Limited (Company), present the 1st Annual Report for 
the financial year 2013-14. The Report is being presented along with the Audited Statement 
of Accounts for the financial year ended March 31, 2014, the first year since its 
incorporation. The summarized financial results for the year ended 31st March, 2014 are as 
under: 
 
FINANCIAL RESULTS                                          (Rs.) 
Particulars For the period 

November 11, 2013 to 
March 31, 2014 

Gross Sales                        -    
Net Sales and other Income                       -    
Profit before Finance Costs & Depreciation           -87,88,733  
Less: Finance Cost   
        Depreciation                           -34,870  
Profit before tax (PBT)             -88,23,603  
Less: Provision for tax    
-      Current                       -    
-      Deferred                       -    
-      Minimum Alternate Tax Credit                        -    
Profit after tax (PAT)             -88,23,603  
Add: Balance of profit brought forward                       -    
Balance available for appropriation                       -    
Appropriations                       -    
Dividend                       -    
         -   Proposed Final 
Corporate Dividend Tax                       -    
Transfer to General Reserve                       -    
Balance carried to Balance Sheet             -88,23,603  
Dividend (%)                            -    
Basic and Diluted Earnings Per Share (EPS)(Rs.) 

                      -4  

-    before exceptional items 
-    after exceptional items 
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BACKGROUND 
The Company is a public company domiciled in India and incorporated under the provisions 
of the Companies Act, 1956 on November 11, 2013. The accounts have been prepared for a 
period 11th November 2013 till 31st March 2014. 
 
OPERATIONS 
The Company is yet to start its commercial operations.  
 
ALLIANCES 
The Company is a joint venture between Hero MotoCorp Limited (holding approx. 60% 
share), and Magnetti Marelli S.p.A. (holding approx. 40% share). The Company is set up with 
the objective to design, develop, manufacture, distribute, assemble, buy, sell  electronic fuel 
injection systems and related components and sub-assemblies.  
 
Magneti Marelli S.p.A will provide the Company technical licensed know how to develop 
technology & design capabilities and roll out a product line-up for electronic fuel injection 
systems and related components.  
 
CAPITAL 
The Authorised Share Capital of the Company is Rs. 50,00,00,000 (Rupees Fifty Crores only) 
comprising of 5,00,00,000 (Five Crore) equity shares, of Rupees Ten (Rs.10) each. As on 31st 
March, 2014 the paid up capital of the Company is Rs 3,00,00,000 (Rupees Three Crores) 
comprising of 30,00,000 (Thirty Lacs) equity shares of Rupees Ten (Rs. 10) each. 
 
DIVIDEND 
As the Company is in its infancy stage and has not commenced its commercial operations 
and did not generate any revenue, the Directors express their inability to recommend any 
dividend. 
 
TRANSFER TO GENERAL RESERVE  
As there were no profits during the financial year 2013 -14 hence no amount was transferred 
to the General Reserve.  
 
BOARD OF DIRECTORS 
In terms of the provisions of the Companies Act, 1956 & the Articles of Association of the 
Company, Mr. Ravi Sud (DIN: 000074720), Mr. Vikram Sitaram Kasbekar (DIN: 00985182) 
and Mr. Vijay Sethi (DIN: 06652808) were appointed as the First Directors of the Company 
on its incorporation.  
 
Further, the Board of Directors appointed Mr. Piero Toselli (DIN: 05247470), Mr. Saju 
Mookken (DIN: 01644940) and Gen. (Retd) V. P. Malik (DIN: 00006628) as the Additional 
Directors of the Company as per the provisions of Section 260 of the Companies Act, 1956. 
Mr. Saju Mookken and Mr. Piero Toselli were appointed as Non-Executive directors in the 
Company and Gen (Retd) V.P Malik was appointed in the capacity of an independent 
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director. They shall hold office upto the date of the ensuing Annual General Meeting. Further 
the Company has received a notice under Section 257 of the Companies Act, 1956 proposing 
their candidatures as the Directors of the Company. 
 
DIRECTORS’ RESPONSIBILITY STATEMENT 
 
Your Directors make the following statement in terms of Section 217(2AA) of the Companies 
Act, 1956, which is to the best of their knowledge and belief and according to the 
information and explanations obtained by them:  
 
1.  that in the preparation of the annual accounts for the year ended March 31, 2014, 

the applicable accounting standards have been followed; 
 
2.  that appropriate accounting policies have been selected and applied consistently and 

judgments and estimates that are reasonable and prudent have been made so as to 
give a true and fair view of the state of affairs as at March 31, 2014 and of the profit 
of the Company for the financial year ended March 31, 2014; 

 
3.  that proper and sufficient care has been taken for the maintenance of adequate 

accounting records in accordance with the provisions of the Companies Act, 1956 for 
safeguarding the assets of the Company and for preventing and detecting fraud and 
other irregularities; and 

 
4.  that the annual accounts for the year ended March 31, 2014 have been prepared on 

a going concern basis. 
 
FIXED DEPOSITS 
During the year under review, the Company has not accepted any deposit under Section 58A 
and 58AA of the Companies Act, 1956 read with the Companies (Acceptance of Deposits) 
Rules, 1975. 
 

AUDITORS 
As per provisions of Companies Act 1956, M/s Deloitte Haskins & Sells, Chartered 
Accountants, Gurgaon were appointed as First Auditors and being eligible offers themselves 
for re-appointment.  
 

As per the provisions of Sec 139 of the Companies Act 2013 and the Articles of Association of 
the Company the Board recommends their appointment for a period of four years.  
 
AUDITORS’ REPORT  
The observations of Auditors in their Report, read with the relevant notes to accounts are 
self-explanatory and therefore do not require further explanation. 
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PARTICULARS OF EMPLOYEES 
Information of Particulars of Employees as required under Section 217(2A) of the Companies 
Act, 1956 read with The Companies (Particulars of Employees) Rules, 1975 forms an integral 
part of this Report. As per the provisions of Section 219(1)(b)(iv) of the Companies Act, 1956, 
the Report and Accounts are being sent to the members of the Company excluding the 
statement of Particulars of Employees under Section 217(2A) of the Companies Act, 1956. 
Any member interested in obtaining a copy of such statement may write to the Mr. Ravi Sud, 
Director of the Company at the Registered Office of the Company. 
 
CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS 
AND OUTGO 
The requirement of disclosure, in terms of section 217(1)(e) of the Companies Act, 1956 read 
with the Companies (Disclosure of the Particulars in the report of the Board of Directors) 
Rules, 1988 relating to the steps taken for conservation of energy or technology absorption 
is not applicable to the Company as the Company does not own any manufacturing facility. 
 
There is no foreign exchange earnings inflow during the year under review. During the same 
period, there was a foreign exchange outgo equivalent to Rs. 14,18,000/-.  
 
OUTSTANDING DUES TO SMALL SCALE INDUSTRIES 
The company has no outstanding dues to small-scale industries. Hence, there is no disclosure 
of the same in the Balance Sheet.  
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Your Directors acknowledge with sincere gratitude the co-operation and assistance extended 
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operation and support received from its valued shareholders.  
 

For and on behalf of the Board 
 
 
 
Gen (Retd.) V.P Malik 
(DIN: 00006628) 
Chairman 
New Delhi 
April 21, 2014 
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