Deloitte

Haskins & Sells

Chartered Accountants

7th Floor, Building 10, Tower B
DLF Cyber City Complex

DLF City Phase - I

Gurgaon - 122 002

Haryana, India

Tel: +91 (124) 679 2000
Fax: +91(124) 679 2012

INDEPENDENT AUDITORS’ REVIEW REPORT ON REVIEW
OF INTERIM FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
HERO MOTOCORP LIMITED

We have reviewed the accompanying Statement of Standalone Unaudited Financial Results of HERO
MOTOCORP LIMITED (“the Company™) for the quarter and six months ended September 30, 2016
and Standalone Unaudited Balance Sheet as at September 30, 2016 (“the Statement™), being submitted
by the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as modified by Circular No. CIR/CFD/FAC/62/2016 dated
July 5, 2016.

This Statement which is the responsibility of the Company’s Management and approved by the Board of
Directors, has been prepared in accordance with the recognition and measurement principles laid down
in the Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 34”), prescribed under
Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder and other accounting

principles generally accepted in India. Our responsibility is to issue a report on the Statement based on
our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410 Review of Interim Financial Information Performed by the Independent Auditor of the
Entity’, issued by the Institute of Chartered Accountants of India. This Standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review is limited primarily to inquiries of Company personnel and analytical procedures
applied to financial data and thus provides less assurance than an audit. We have not performed an audit
and, accordingly, we do not express an audit opinion.

Based on our review conducted as stated above, nothing has come to our attention that causes us to
believe that the accompanying Statement, prepared in accordance with the aforesaid Indian Accounting
Standards and other accounting principles generally accepted in India, has not disclosed the information
required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as modified by Circular No. CIR/CFD/FAC/62/2016 dated July 5,
2016, including the manner in which it is to be disclosed, or that it contains any material misstatement.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’s Registration No. 015125N)

%/\ W
Jaideep/ Bhargava

Partner
(Membership No. 090295)

New Delhi, October 26, 2016




HERO MOTOCORP LIMITED

Regd. office :- 34, Commuynity Cenire, Basant Lok , Vasant Vihar, New Delhi-110057

Stalement of Sfandalone Financial Results for the quarter and half year ended September 30, 2014

{Rupees In Crores)

Stapndatone
5. No. |pariiculars GQuarler ended Half year ended Year ended
Seplember 30, June 30, 2014 September 39, September 30, Seplember 30, March 31, 2014
2014 . 2ms 2014 2015
Uncaudiled Unaudited Unaudited Unaudlted Unaudited Unavudited
No, of Two wheelers sold 18,23,498 17,45,389 15,74.861 35,568,887 32,20,728 54,32,322
income from Operations
{a) Gross sales/ Income_ fro_m Opercni_ons _ 8,3_2].‘?9 7.901.34 7.252.97 14,223.33 14,588.81 30,258.96
{b)Sales of services and other Operating income 12675 109.32 _93.50 238,07 19313 441.92
Total [ncome from operallons 8.448,74 8,010.44 7.346.47 16,459 .40 £4,781,94 30,700.88
2 Expenses
[a] Cest of materals consumed 511906 5,033.66 4,630.17 10,152,72 9.499.60 19.321.72
[b] Change ininventories of finished geods and work-In-pregress 64,19 [68.25) 34.02 4.08) 122.88) {6.82)
[c] Employess henefils expanses ) 357.48 334.19 308.41 693.67 621,38 1,.315.93
[d] Exchke duly on sales 652.45 611.75 537.21 1,264.21 1,067.52 2,258.18
|e] Depreciation and amertisation expenses 119.25 115.24 109,05 23449 21201 441.40 |
If] Other expensas 886.48 867.23 73%.08 1,75351 147833 3.353.63 |
Total Expenses 719912 6,895,682 §,35%.94 14,094.94 12,856,386 26,6684.04 ;
3 ;;om from Operations befare Ofher Ihcome and finance costs (1 1,249.62 1114.04 986.53 2.364.46 1,925.58 401484 1
4 |oiher Income 152.36 12038 111.52 © 27274 2153 42292
5 Profit from ordinary activilles befere linahee cost and Tax (3+4) 1,401.%8 1,235.22 1,098.05 2,437.20 2,141.49 4,439.76
& Finance costs 1.55 1.50 1.23 3.05 2.44 4.89
7 Proflt from ordinary aclivities before tax (5-4) 1,400.43 1,233.72 1,096.82 '2,634,15 2,139.05 4.434.87
-8  [Tox expense 3%6.21 350.62 310.70 __746.83 40538 1.274.48
9 Net Profit from crdinary aciiviles after fax (7-8) 1,004.22 B83.10 784.12 1,887.32 1,533.47 3.150.1%
10 |[Oiher comprehensive Income /{expense) (net of tax) (9.50_) {1.02) (0.93) (10.52) {1.85) {2.37)
11 |Total comprehensive income {$+10) 994,72 882.08 785.19 1.874.80 1,531.82 3,157.82
12 |Pald-up eqully share caplial 39.94 39.94 39.94 39.94 39.94 39.94
Face value cof the share (Rs.) 200 200 20C 200 2.00 200
13  |Tolal Reserves 8,794.50
Basle & diluted edarning per equily share on Nel prollf alter bax
14 (face value Bs. 2/- each)(In Rupees) 50.2% 4422 39.37 24,51 74.80 158.26
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Notes:-

1. The Company adopted Indian Accounting Standard {'Ind AS"] from Aprl 1, 2036 and accordingly these financial
results have been prepared in accordance with the recognifion and measurement principles laid down in the Ind AS
34 Interim Financial Reporting prescribed under Section 133 of the Campaniss Act, 2013 read with the relevant rules
issued thereunder and the other accounting principles generally accepted in India, Financial results for all the periods
presented have been prepared in accordance with the recognition and measurement principles of ind AS 34.

2, Statement of Assefs and Liabilities

Rs. in crores
As at As at March 31,
Particulars September 30, 2016
‘ 2014
ASSETS ‘ _Unaudited Unaudited
H Non-current assets
[d) Property, plant and equipment 3,531 .4} 3,468.41
(b) Capiial work-in-progress 596,38 288.34
[c] Intangible assets 98.75 118.89
[d} Intangible assets under development 179.14 317.06
e} Financiai assets ‘
i) Investments 1,050.55 1,027.87
fiit Loans 24,44 24.70
(iii) Cthers 106.13 94.88
[fi Income tax assets {net] 102.58 227.54
{q) Other non-current assets 75517 839,59
Tolal Non - Current Assets 4,444.57 4$,411.28
2 Current assefs
[a) inventories 72971 672.98
[b) Financial assets
i} Investmenits 4,431.90 3.464.44
fiit Trade receivables 2,238.91 1,282.80
(i) Cash and cash equivalents 16.75 26,94
{ivl Bank balances other than {iiit above 109,26 104.41
(v} Loans 2219 2332
[vi] Others 28.28 31.09
(e} Other current assets 724.40 555.74
Tolal Current Assels| 8,301.40 6,161.56
Total Assefs {1+2) 14,745.97 12,572.84
EQUITY AND LIABILITIES ) ‘
H Equily
[a) Equity share capital 39.94 39.94
(b) Other equity $,203.40 8,794.50
Totai Equity 9,943.34 | 8,834.44
LIABILITIES '
2 Non-current liabililies
{a1) Provisions 77.55 . 67.60
b) Deferred tax liakilities (net] 311.67 222.53
‘ ‘ Total Non - Current Liokilifies 389.22 29013
3 Current liabilities :
{an) Financial liakilities
(if Trade payables 3.351.42 2,650.56
(i} Other financial liabilities 200,87 265.70
[b) Cther current liabilities 824.51 502.36
{c] Provisions 34.61 29 .65
Total Current Liabilities 4,413.41 3,448.27
Total Equiiy and Liabilities {1+2+3) 14,745.97 12,572.84
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Reconcllialion of the standalone total comprehensive Income and equily to thase reporied under previous Gensrally Accepied Accountin

{GAAP) are surmmarised as below:

Total Comprehensive Income Recenclllation

{Rupees in Crores)

g Principles

Quarter ended H::c‘;'::r Yedr Ended

Parliculars Sepie2r§1b5er 30 | septamber 30, Mu;;:r:u
2015
Unaudiied Unaudited Unaugited

Profit alter fax as reported under previous GAAP 772.08 1,522.40 3.132.37
Impact of megsuiing investments af Fair Value through Profif or Loss (FYTPL) 8.92 11.3% 26.42
Impaci of revenue deferment 9.00 0.56 1.10
impact of megsuing derivative confracis «f Fair Value through Profit or Loss (FYTPLI [0.59) {1.34) 3.37
reclassitication of actuariat (gain) fioss In respect of defined benedtit plan to "Ciher Comprehensive 1.42 284 1.6
Income”
Ciher adiusiments 1.45 2.92 3.77
Tax adijustmenis {6.34) 15.08) (12.47}
Prafit aller tax as repotted under Ind-AS 786.12 1,533.47 3.150,19
Other comprehensive iIncome [net of tax) 0.93) {1.85] {2.37)
Tolak comprehensive Income as reporfed ynder ind-AS 78519 1,531.82 3,157.82

(Rupses in Crores)

Equity Reconcliiation

As at March 31,
Parliculars 2016
Unaudited

Equlty as reported under previous GAAFP 7,944.75
Add: Proposed dividend fincluding fax thereen) 764.09
Add: lmpaet of measuing Investments at Feir Value through Profi} or Loss [FVIPL {net of tox] 152,94
Add: Impact of discounting of provisions as perIND AS 37 (net of tax] 1101
Add: Impoct of measuring derfvative financlal instruments al fair vatue [net of fax] 4.05
Less: Impact of revenue deferment on fulure performance {net of tax} {87.40}
Equlty as teported under Ind AS 8,834.44
Comprisihg:
Paid up equity share capital 33,94
Tetal Reserves 8,794.50

As the Company's business activity falls within a single primary business segment viz ‘Two-wheslers, its parts and anciitary services' and ks a singte geographical

segment, the disclosure requirements of Indian Accounting Standard {Ind-AS-108) "Operaiing Segments”, are not applicable.

During the quarer, Nomination and Remuneration Commitiee of the Company ai Its meeting heid on August 7. 2016, has approved the aliotrment of 1,374
Equity Shares of face vaiue of Rs, 2.00 each to the Oplien Grantses, pursuant {6 the exercise of Stock Optlons granted under the Company's Employee Stock

Option Pian 2014 fermed in accordance with Employee Incentive Scheme 2014,

Previcus periods /year figures have been regrouped/ reciassified wherever nacessary, o make them comparable,

The above resulis for the quarter and half year ended September 30, 2016 have peen reviewed and recommended by the Audit Committee meeling held
on October 25, 2014 and approved by the Board of Directors in fheir meeting held on October 24, 2016, Thesa resulls have been subjecied o imiled review

by the stafuiory auditors.

The chove resulls of the Company are avaiioble on the Cempany's website www.heromotocomp.com and alse on www.bseindia.com and
www.nselindia.com

For and on behgaif of the board,

.

FAWAN MUNJAL
Chalrman, Managing Director & CEQ
DIN : 00004223

New Delhi
October 26, 2016
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